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Japanese SOX and Approach for Internal
Control Project

“Management Assessment and Independent Auditor's
Auditing of Internal Control Concerning Financial Reporting”
has been institutionalized. It will be put into effect as the so-
called Japanese SOX will on April 1, 2008.

In the United States, where the SOX law was put into effect in
2004, it was reported that there was much confusion, and that a
large workload and high cost were faced because of the very short
period of time between the enactment of the legislation and the
enforcement of the law and because of a lack of past
experience.

The scope of the “internal controls of financial reporting” is
not limited to the accounting department, but extends to almost all
departments. Furthermore, subsidiaries must be included as it is
on a consolidated basis. It is kind of a company-wide project.

In such projects complying with the Japanese SOX, project
management including coordination with other projects in the
enterprise group is an important point from the viewpoints of
reduction of workload and cost, and the improvement of
internal control levels.
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