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aDd?

IT Solution Framework for Internal Control
— What are IT Solutions to Support the Realization of Objectives of
Internal Control —

As has already been discussed in other articles, the
objectives of the internal control are (1) Reliability of financial
reporting, (2) Compliance with applicable laws and
regulations, (3) Effectiveness and efficiency of operations, and
(4) Safeguarding of assets. When an enterprise concentrates only
on (1) and (2), it tends to be preoccupied with documentation
work only to pass internal and external audits attention may
not be paid to the improvement of the effectiveness/efficiency and
accountability of business activities that are the primary
objectives of internal control. Internal control should be
maintained and improved continually as long as the enterprise
keeps operating.

Information technology (IT) related activities are to be
controlled as a target of internal control because of its impact on
enterprise activities. IT also brings about dramatic effective-
ness and efficiency in the internal control elements (control
environment, risk assessment, control activities, information
and transmission, monitoring, etc.). This article focuses on this
aspect and discusses how IT supports internal control and
how it is involved in achieving the objectives of internal control.
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