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Internal Control using ERP Package

Last December, the Financial Services Agency announced
“Standard for Assessment and Auditing of Internal Control
Concerning Financial Reporting (Draft)”. In the guidance,
information technology (IT) controls are considered as important for
Japanese SOX. IT controls are categorized into IT application
controls and IT general controls. Enterprise Resource Planning
(ERP) can mainly contribute to IT application controls. For the
most part, control objectives, including completeness, accuracy,
validity, authorization and segregation of duties (SOD) can be
enabled by using built-in application control settings. This
functionality is commonly found in integrated ERP
environments. Generally speaking, however, for ERP
implementation in Japan, we need to consider many factors,
including add-on programs, authorization, SOD, and so on.
Japanese SOX will affect ERP implementation mainly in two
aspects. One is that its standard functions will help achieve
compliance with the new law, and the other is that the global
use of the ERP will be easier than ever. We should not regard
Japanese SOX compliance as required for business process
documentation, but as a good opportunity to promote BPR and
BPM across a group of companies using ERP packages.
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