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The Perspectives of this Special Issue

Internal Control

mendments to the Securities Law” (Financial Instruments Sales Law)
was presented to the Diet. In this bill ipulated that the “strengthening of internal controls for financial
reporting” will be applied from the beginnin business year after April 1, 2008. On the other hand, under the i
new corporate law which went into effect on May 1, 2006, the board of directors is required to decide on the basic ’ ‘
policy for the establishment of an internal control system and to disclose it by means of business reports. It can be ¥
said that the era has arrived when internal controls is being discussed seriously in Japan. "
When it comes to internal controls, backward-looking arguments on such matters as the prevention of fraud, ;
compliance with laws and regulations, and the documentation burden required to comply with the corporate L

reform law may tend to increase. In fact, however, it has the potential to be a strong driving -
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promotion of process innovation and the evolution of enterprise DNA. \\a :
The release of financial statements that can be trusted by investors and the compliance
regulations are the central aims of the internal controls. Along with these, the objective of ac

and effectiveness and efficiency of operations is ¢
transparency of business processes are essential.
controls itself is the construction of the r
business operations and the visualization of er Fx
In addition, by building these proces ormation technology (IT)
infrastru nterprises car expected to becom
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